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o Osaing agd Jally S JS8 o O A aen) ) ablind e S eal) Gsens Gl G
L@LaY) Ll Jal sie Lgle Oglians s agal) 5l Baudly daleial) Clagleall die s
e b ol skl il gl a1 e clhss of ) o(Waweru et al. 2008, p.37) Ll S,
Jibal a8y ¢ppaiionall Al Goudl Jala oladU 5yfe Blasl lajliel Ko ls ) chaty (b
G At AV dolu ) Goeasing skl dalas (g il gyl of ((Caparrelii et al. ,2004, p.223
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dale Lliel il (o el o8 28y (ASolull dalsall Gasa Gsuall dale zhal (gr9 0l (b 1) cdiliae Ak

(o Gl Waweru et al,2008)aleay) bl b s5sal) 4S5kl Lalsall

raahdll Jale sla),

OLB Y Akl Guullly Sulaall Gpaih A Glonl) G cplalaie dgng A peladl) asede Lis
il (ppalilly il (o Cplasnall Gl 85iliag Badine (5S5 agill of Gl ey cBalidl Lyl
A Ldl) Allally ani i) cilads o Liads ey dbas Lo Gaisl) oS Y A JaYls cileglaally
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Jals (olnall LA 3as) die sy (5aY) BSlae el ald ) iy aadl) dele gl (Ul
b Pl by g Slend cilpas 8 adadl) dale 3 ) 8ypiall Slall e panll colsl sy ¢ I Goud)
.(Tan, Chiang, Mason & Nelling, 2008, p.61)l e g1y aagt iy

it e bued ddan AW Gl clbls gen JW) Jadl 8 akal dlll el Ny
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b Ll el i) aal aal @lslldl @iy Slael ) (Topol, 1991, 786) ¢ (Orlean,1995,p.257)
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Bal) (B pgn 138y a8 (Bl Sodal) Clgag (slalaty sale Gablaall (ppaiivad) Gl Wil & (@sud) Al
.( Caparrelli et al., 2004, p.223.) Goull 5eUS o o aobidll dale (8 Jilaall 8 ¢ Gguall dillad
aaag (sl ol Al A8 Lgaaly (L) Goud) Jals adadll dale dgas ae i delgall (e Aegene lling
pae Mol AL agih)i dasl sie Aalall agiloglen o Alell AR 550 (5 painnal) dainy Crm L]
Cangs AV olu g lal ) Gg petindd) Jaad 8 L) aan (68 Lavie an b cadadl) Jaley il
G 8patianall s gall ¢ L8) (e ST aadadl) Jale slad sl Cppainall &Y angil) Ly oSly ¢ Ghlaall (aieas
.(Goodfellow, Bohl & Gebka, 2009, p.213) il

Gaind Y gk B I ol Jahs adadl) Jale o J(Waweru et al. 2008, p.31) Ll s,
L ) s Johal ASpa 83l 8 bl ale Gasndy Ladie Aials Ll e Silse

el B gty celylly aall I tlgie s e SL Gl agumnn S Cnpdiad) il i
cehil) Cilkia aang caga) el BaliaY) saag ¢3)sall
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Sl Jalgall gl lly —aldl ale cn —laball b e agag o Al Gl Gl daabe
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Ghall Gom b ) Gyl e 133 (92) el die e il A (2010 csall) 3 A
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353 )l dadidl SIS i ae Wihleey plee Gsm 8 Aapd) A )le B e Lady)
Clag My 2006-2005 (e 83l Dl glee dayy B dapad) QKA e ciade Auhy (200700540
sl LIL) iy Dl Coaally Lpetll ) & Cppativnall Lpily logleall jabias aal of ) Ayl
ool ehal aal S cclluall Gl iy Laml) clinll daliy leally ZL)Y) Adliy dugendl Al (s
) el i Glad) by Adloa) Clagles s B pen i) (5 Gl pay il s Yod STy Lsid)
By o@ldin¥) LAl Al A siga)l Jalgall masi Cangy (Tabassum Sultana and Pardhasaradhi ,2012
e (42%) o N Auhall cliagis gl daysall dala sl Gyl e (891)lgalsd die o duhll il
o lgaae) il 5(37%) o cos el byan ) duuladl Glosled) e dsadie) il
adic) Jg cagailialy sliaal) Glesles o cpyaiiuall o (11%) 4ims Lo aaie) Loy cduad illy A0l clalaay)
(Dimitrios I. M, 2007) o6& 25 .2l Gl spamdl A deew e @l dde Glagle e (%10)
Sl Gondl J2hs pupaall @bl of ) cleagis bl GVl days (& DY) il e il duhy
Al iy (Al ppafiall (SI5 ele Wiy (@heV) Jilugy ccBlaally Cisall (8 55l ilagladdl o
Lo ity Sl Jelsall desana (Bennet et al. 2011 )oxs a8y . sdl) Jubailly ul) dalail) e ST (gpading
DY) Gpaindl (pe e sana o Auball il 38y Al 3LV 8 LnaY) bl Gl b D81 G sl
lady) 3 gailly Blaliall il Ji dapn 1a dalse duad sag (M duhall cliagiy ddagll dayall (&

AL LY Saind slad Ay sSall AL Aulpadly ¢ casbind] )N 15 € DleY) il
DL da) Llee & Adhranll Jalgall 5l ey (Geetha and Vimala ,2014 ). JS 6 ¥,

O Y Ashall liagis cxiglly slnd (b o) (g die o duhall ciade 2y ol i) (53l (g)lenn)
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A el L olanall DA A dlee e g alel) Jagal) (J3a ¢ pand) e Edhaanal) Jalsall 3l
Algall Jilat Laaaly cdaslaall Cloglaall alatiuly cullall 5pally AW A8lEY o JS 3 lasls (Lodhi,2014)
& Ol (e due o Auhall ik a5 c@léna) LAl AV Gl 333 ddee e ¢ anlly cdilal
Sigall Jalall i€ Lpulaall Clasbeally L) 8D (30 SIS o ) Audpal) cliags 28g AL (3150 81S Gg
Al sl 8 L] e Gupeiall € 8 A Jalsall @l IS & ey clagleal) JBla are asias
haladl diging
dudy (Islamoglu etal,2015) a6 28 cppeind) (sal (L) LA 3 5555a) delsall maas Cargss
e Allal) GhgY) dayer (B dradd il agly gill ol Culalall e T3d (211) lgalst die o cibih
i 1oty AV Gipeinall (L) bl 3 55 Jelse dsed 25my () Auball chiag s (LS )b
By ) s A Goediad) @by el 5alls Al GheY1 Ay daly deledll 8585 (Ja
Jil 1 a Jalsall (e Aegana @lnl) LAl 8 sfisall Jalsall (Lathif and Aktharsha,2016) 4w coas
Jagongo and ) & iy aagig shalaall el g o pdiiadl 2sgag cdpldial) 5pally o il
Cangs Bl GO gy B 3 Y] Cpaiivnall (e (42) gl die e ik dulyyy (Mutswenje, 2014
tod @l LAl sl Jalsall aal o ) bl cileagiy dlenn) agihli 8 5i5all dalgal) aal s
By AL il B agad) olaly (AN Al gall Slgally cadd Jass () g Ul Jals A8 aungy ASHE A
Laysll Jahy Y1 o paiisall (5)lma) Sl & Bise Jalse da)| (Sashikala & Girish,2015 ) &l 2 o
ols ¢ oulladl pullaall Claagis cllal) GLSU Anlall Slaulls ¢ oaddll dubaally ¢ DS ilat 1Ay dagl
Ol @olis & B & ol all Caali Cpllal) agylitine (e datiall Adlall wilailly (o pafivnal) 485 Ay
Cojelal 3 (BB A Giall (e (270) lealsd die Lo cid Al (Khan etal ,2015) dus W .o
Jalally ol dalses chagatll dale 3 Jaat oY) gyl @bl B a5l dalgad) of duball sda il
A e b g spia) Ll bl Gl Qs DY) oyl i G sisall Jalsall ST o (galiaiY]
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Jogall Lopkai ) Sl L a1 o paiasal) )8 s 8gal) Jalgall &l Lol (Kengatharan,2014) i <l
Gliag Ny (Kb Al Gl sals€ Gou (B LAY el e die o dubal) cida 8y (ol
Jales cgisilly eIV uly caidaill Balls ooy Y] i) CllE A5 ASshe dalse danl 5ng ) Al
bl A sfigall Jalsall maany (Jagongo and Mutswenje, 2014 ) e IS B s JUY) Ay . Goudl
) bl cilag By Al GO g Gom G Opainaall (e due oAbl il Sy DEY) el
slite dean 0 DY) Cppaiad) Ch)E & A Al Solad) Bigall Al Jalse bl of Lete @il (e degane
il 3 AN agas yrass eloly cJlae¥) slanad Aadgiall LY cad Jaad 1 g adl) Jals slasdl pmg cJlacY)
LY Glays slad a1 Cladgig (Algall lall 2LaBY) Cilgag slad palisall jsaidy canlgl) agudl e cAilud)

Lol

2 lal Bl 8 i) dlslu d gi5all Jalsall aal of cjelil s@ (2010 ¢ ey e )d Ay s
(2014l )ols 5 dla@Vly (ol (o s Sy Loy 222 ¥ 0all i) @lgle s Ml caadadll Jale
il Ly Pla e cdplein) Cllsall wgShaly aaySin dinhag Geiaall ciblie EG Gl ) cda Ay
dcgene A (o chpaill 038 Ge i) w3g ALl Ghe il sl (Bgms (b LAY (upeltinall AS)aY g Luialal
el dalseg o Lhalaal) caiadg oy bl dedll 2)5 Ly dlluall 4ll) alaladl ol Jalse gt S0l Jalgall (1
Jhally RS Lagie Gmitiy ulall sl e clilly Asbl sl mu il Claal)  ShaY)
g e @) LAl dga e (SHAY) Dunlly Gaklall el g Lyk Ake dgag I Auball clagig(4aY)
O A Al daysll 8 ) i) i e il ) (2013005035 (s ) s Cllags Sy cg)al
Jalgall (3 Jalgall s Jaatig llal) Ghg¥) Glonl (& il @hlE A 55 A Jalgal) G degena clla
Baoysdl b lelaid) & Jiaig) Taaylal)l Jelgall (e degene IS, (lalally Apasally )Y ol
NEHEOAUF I
Opaiall IRl AT vie akidll dale Je alae¥) sae lisls (Goodfellow et al. ,2009) o
bzl e Sl e i) i) o () Auhal @ cilia g By Bpailol) daysd) 8 Cilassalls 31

oeliall Lmpe il aDaY1 cppaiionddl @bl o e Lee WY LA aadlal die aadadll Jabey 055t agd
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S bl Glus aebadl) @olu i ) Caags Auhyny (2009 ubially ailaall) 8 Quliall AL Jalsally
By Bngend) JL) Goudl 3 AL Lilaal) (e A o Auhall Gl Cun Al BlY) @l Jals L]
) Slosteall SIS i dylana) Bdlaall s ehpall alls 8 1T cilaslaall @YLAT o ) gl
LAl 33 A 8 A e 2l Aglaag 8ypdiall Ll L) A (e QAN ) pras innal) o

Aol 33S)s Aaad gd (Auball gonsas ADL @l Agdanddl) Al 3 el ) cluall 2l
iy (2005 i) Al s cdlena) il & a1 3 lyens 8)edidl dunlaall cilegleall dasal e Y
Ll adiny ) Cilaglaall slias aal djeay cdllal) Ghol Gulands G A @) LAl Ly wgi ) o
Ciliagi Ay essiiall Ll ol 8 Ayl legleall Lo slae) sae Gy Gl dlinay) @l g
(o9 B2 (ulanald dmygr (Bgmn (& (g paTianal) Lo aainy ) ilashaall jalias o il (e degana )
iy WS ((16%) agudd )l dadls (32%)lailad) of dilelise(16%) Janas 8ypial) Ll L1l : IS
@) LAl Slesteall Gl ofs canly o B oladll 03 aes o (padias Al die 6%36 of Al
DLl (5335 (e (82.4%) alaes Lo adiey (b ehysiial) Dl Lfdll dadh Gl Adla) 3Ll cplandh (Beu
Wyl e Lo Gyl ) cion Ay (20066 an) a6 dlall el 03 m)la e lasles e (gl
S A cliagy dplén) aehl aisl dulaall Glogleal pladin) GiaaY Gplali diaye i)
cén 2 (2010 ) Luh Ll AL Clogleally 55aY L dualell djeall Coraiag ¢(ppaivnal) (2] 8yl Carua
@l b Blly e sl yaaS B GHOU (planld (Byu it B Y] egll 9 ol S
Baay cJolll g daey (R (Sgiay ¢ adail) (Sgiasally ¢ aally ¢ elaa¥) pill) Chiad i gldna)
degana N Auball Cilagiy (plali dmygy b i (237) lgalsh die oAbl Cids a8y ¢(pgually LlisaY]
=3l 0sd 3sas bl i WS (phandd duaygy (8 el (63 (o l) o Alangie Ay 3gag e N e
Ol dn)gn Jeis B (g)ldin)

b pdilensis WAV Cppeiall Sshe B 8gall Jalgall aaa3 e @) Dby (20106 uagall) s 2
Gl o1y L) Bl by dyléna) Lo sl :duall Llln ) dalgall ells e Sy ¢ cplandd da gy

S G desene ) Cliagss o(274) ealst Gopaiasdl (e die e Al ks 25 ¢l diagy b dapadl)
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Gl IS oy ddliaall eVl diluy e Jlelly Jll LAY syaiue dalie & Godigy il of :lgia
i) aghld Masl e o) sacbudd Gogtlaall 50l lage g Cplads sy 8 ALelal) Al
LAl Al e e
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Con cphald daye as LW dupel) Slaysd) saa] DAY Gl ool dplénay) hlal 8 5554
dileia alsey cpdsl) Al dilaie dalsey (YR Ak dilsie dalse fgas dalse dagl bl sla cynal
L) dbhinall olal 8 dan ¥ LSl Jalgall i Al cpnal o e kil aUas dalaial) Jalsally ¢(gulls
LAY s paiinall
Aaaait) Aol
) duagia
Gy bl e gl 138 (e G ldde Tlate Lingie Sl il clgilaal aaatly duyall il i lasy
:?Jtd]
05 lgie losles pens dime Bl (ailad Chay o ast @ st aagl mgid) e Aull ciadel
lyesiil Al gomse AN Ge 3ilaally clldl yag U Chag @M (Jolill mad) PA e g ¢ Gand
dapl Ll cdaldl ciluhal) il (3 Al gl slael & WS (2004 il daie) VY e cagislly
V) 8 ayiliy AV cppeinddl A Baraall LSl Jalgall bt kit w3 Cum calal Al g8 Al

Ay il L

Ukl e Jilug

(S e A8S L) clial ) deasill gy agmlally ¢ S el Goglud Cal) adie) :digilil) jalaal) -
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20 Mas] Jsa Bane ciliilanly Gy e ol Gl diaygr 8 dsally g} 3$e Of 0 388 dbagiasal) il
Al pdinal S s 2 ol ML ¢plands oLV i
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Astlaal) Jag ill A gise B isall CULEWY) aan clS a5 (72.22%) olajind Lay ol il (130) ol 235

lgie U
Al 30
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Abstract

The study aimed to apply the behavioral finance theory through exploring the behavioral factors that
influence the individual investor’s decisions, and then demonstrate the impact of those factors on the performance
of the investment portfolio. The study used the analytical descriptive approach, and applied it to a random sample
of individual investors at the Palestinian Security Exchange through brokerage firms operating in Palestine. 180
questionnaires were distributed to the study sample; 130 of them have been recovered. The results show that there
are four behavioral factors that affect the investment decisions of the individual investors at the Palestinian
Security Exchange: Heuristic, Prospect, Market factor, and Herding factor. In addition, the behavioral factors
have positive impact on the investment portfolio. The study recommended that the individual investors at the
Palestinian Security Exchange need to understand all the behavioral factors set forth in the behavioral finance
theory that direct their decisions at the market.

Keywords: Behavioral finance, Heuristic theory, Prospect theory, Market factor, Herding Factor, Performance of

Investment Portfolio.
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